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BED – On-Bill Financing for Commercial Electric Efficiency 

Projects & PACE for Residential Thermal Projects 

 

 For a number of years BED has been investigating 
financing options for customers to help them more 
easily participate in our energy efficiency programs 
and comprehensively treat their energy footprint, 
including electric energy efficiency, fossil-fuel based 
weatherization, and the installation of renewable 
generation.   

 

 Why? 
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BED – On-Bill Financing for Commercial Electric Efficiency 

Projects & PACE for Residential Thermal Projects 

 

 As both a Distribution Utility (DU)and a Energy 
Efficiency Utility (EEU), the right financing tools could 
encourage higher rates of participation, and perhaps 
deeper savings per project, helping us to meet our 
aggressive annual savings targets. 
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BED On-Bill Financing for Commercial Electric Efficiency Projects 

 

 BED has heard from its customers that, while they appreciate the technical 
assistance and cash incentives from BED to make electrical efficiency 
improvements to their buildings, up-front capital is not always available to 
move forward with recommended efficiency projects.  This was particularly 
true during the recent recession. 

 

 BED is pleased to report that it has solved a portion of this problem with the 
start of an On-Bill financing (OBF) service in 2014 for business customers to 
make electric energy efficiency upgrades.    

 

 A $1 million dollar grant to BED from the U.S. Economic Development Agency 
to start a revolving loan fund was made available with the assistance of 
Senator Sanders and his staff. 
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BED On-Bill Financing for Commercial Electric Efficiency Projects 

 

 OBF gives BED’s business customers the option to finance electric 
energy efficiency improvements on the electric bill.  This option 
requires no out-of-pocket expense and the loans can be 
structured so that the monthly energy savings are greater than 
the monthly loan payment, creating positive cash flow for the 
business. 

 

 12-72 month fixed-rate loans. 75% of the Wall Street Journal's 
prime published rate or a maximum of 4%; current rate is 2.44%.    
 

 
 $2,500 loan minimum and $50,000 loan maximum.  
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BED –On-Bill-Financing (OBF) 

 
 

 

 Eligible Measures- Professionally installed electric energy 
efficiency measures that BED normally provides incentives 
towards.    
 

 Loan eligibility is based on standard underwriting requirements 
and includes liens, UCC 1 Forms and/or personal guarantees.  ~ 
70% of our commercial customers lease. 

 

 The monthly loan repayments stay with BED to be lent out 
repeatedly creating a revolving loan fund that is dedicated to 
electric energy efficiency improvements for Burlington 
businesses for years to come. 
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BED –On-Bill-Financing (OBF)     

 
 

 

 To date, 6 projects have been completed to date using 
$70,000 of the loan fund. 

 

 There are 15 proposed projects under development 
that could utilize about $360,000 of the loan fund. 

 

 $430,000 spent and committed funds to date.  
 

 Project example  
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Actual Project Results 

 

 

 

 

 

 

 

 

 

 



BED – PACE (Residential Thermal Projects)  

 
 BED offers PACE loans to eligible residential customers; 1 to 4 unit 

owner occupied dwellings.   

 

 BED follows the statewide program with the one exception being 
that customers can repay the loan on their monthly electric bill; 
currently at a 4% fixed rate.      

 

 To date, 2 projects have been completed and a 4-unit building has 
submitted a formal loan application. 

  

  A single-family home is currently going through the energy 
analysis process.  
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BED – The Future of OBF and PACE in Burlington  

 
 

 BED continues to investigate other sources of capital to finance 
customer renewable projects using PACE and/or OBF. 

 

 BED’s goal is to create financing options, potentially using the OBF 
repayment process, that will allow customers to comprehensively 
treat their energy footprint, including electric energy efficiency, 
fossil-fuel based weatherization, and the installation of renewable 
generation.  
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Questions?  

 
 

    

 

Thanks!  
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